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4. When both PPCs intersect, it means that one country has absolute advantage in the production
of one good, and the other country has absolute advantage in the production of the other good.

5. When both PPCs do not intersect, one country has absolute advantage in the production of both
goods.

. When PPCs are parallel, (unlikely in the real world) both countries face the same opp costs for
both goods. Neither country has a comparative advantage, there are no gains to be had from
specialization and trade so there is no point in these countries. trading with each other.
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